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Y crarti nOpoOBeleHO  AHANITHYHWE  OIJLII  Ta
OXapaKTepU30BaHa JLIOBAa aKTUBHICTH JBOX IiJIPHEMCTB,
Vkpainu. HaBeneHo cTpyKTypy BaJloBOI JOJAaHOI BapTOCTi
3a migcymkamu 2018 poky, BUSBJICHO HaWOLIbIII CEKTOPH
cepen Hux. IlpoBemeHo aHami3  JOSUIBHOCTI  IHX
IANPUEMCTB, a caMe: FOPU3OHTAIBHUN Ta BEPTUKAIBHHUIL
aHaji3 OayaHCy, pO3paXxyHOK TEMIIiB PUPOCTY, MOKa3HUKIB
peHTabenbHOCTI, 000pOTHOCTI, (piHAHCOBOI HE3aJIeKHOCTI,
HaBEJICHO JMHAaMiKy Je0iTopcbkoi 3aboproBaHocTi Ta
3amaciB y JliarpaMax IOpPIiBHSHHSA 3 IPYIyBaHHAM 3a IEPiof
3 2016 mo 2018 poku. Y crarTi Ha MHiJCTaBi PO3PaxyHKiB
3[iMiCHEHa OLiHKAa MOXJIMBOCTEH ILOMO IOJAJIBIIOTO
PO3BUTKY HiIIPUEMCTB, 110 JOCIHIIIKYIOThCH.

Kniouosi cnosa: nionpuemcmea CIbCLKO20
eocnooapcmea, inancoguil ananiz OisIbHOCMI.
Balan A.A.,  Timonyuk V.S.  Business activity of

enterprises: analytical review. Review article.

The article deals with the analytical review and
describes the business activity of two enterprises, Ukraine.
The structure of gross value added in 2018 is given, the
largest sectors among them are identified. The analysis of
these enterprises activities is carried out, namely: horizontal
and vertical analysis of the balance sheet, increment rate
calculation, profitability ratio, turnover ratio, financial
independence, the dynamics of debts receivable and
margins in the comparison charts with the grouping for the
period from 2016 to 2018 are given. On the basis of
calculations of possibilities assessment concerning the
investigated enterprises further development is carried out
in the article.
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tudies of the dynamics and intensity of

economic development, the expansion rate

of an enterprise activity are closely related to

the concept of "business activity". Business
activity research is one of the important areas of the
financial condition analysis of the enterprise, which
allows not only to adapt to changes in the market, but
also to actively respond and influence it. Carrying out
such analysis allows to analyze economic dynamics of
general indicators of enterprises economical activities,
to estimate and forecast admissible and economically
feasible rates of indicators growth.

Analytical review of business activity of a number
of Ukraine’s enterprises for the period from 2016 to
2018 is relevant in terms of obtaining general
information about the enterprises financial condition,
their ability to survive and develop.

Analysis of recent researches and publications

Many researches of scientific and educational
nature are devoted to the issues of financial analysis
of enterprises activity, in particular Azarova A.O.,
Ruzakova O.V.[1], Voloshchuk L.O. [2], Bezboro-
dova T.V. [3], Kolomiiets N.O., Pavlichenko V.M.[4],
Kramarenko H.O. [5], Savytska H.V. (Savutska, H.V.,
2018) [6] and other scientists. The analysis results
can be found in separate publications on research
results [7], in official issues of the State Statistics

Service of Ukraine [10], etc. Burachek LV.,
Mpykhailenko N.V [11], Lupenko Yu.O., Mesel-
Veseliaka V.Ya [12].

The aim of the article is to present the analytical
review results of business activity of Ukraine’s
agricultural enterprises for the period from 2016 to
2018, the assessment of their opportunities for further
development.
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The main part

The agricultural sector of Ukraine is one of the
leading branches of Ukraine’s economy. According to
the State Statistics Service, in 2018 the highest growth
in the gross product volume was recorded in financial
and insurance activities (+12.4%), in agricultural
sector (+7.8%), in construction (+7.2%), and also in
the area of IT and telecommunications (+6%).

11%

38%

3%
7%

"Negative development" was recorded in the field of
health care (-1.7%) and education (-1.1%).

The largest share in Ukraine’s GDP was
accounted for by such industries as wholesale and
retail trade (471 billion UAH), processing industry
(409 billion UAH), agricultural sector (360 billion
UAH) and mining industry (213 billion UAH).
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Figure 1. The Structure of Gross Value Added of Ukrainian Industry according to the Results of 2018.
Source: compiled by the authors on materials [8]

The data of two agricultural enterprises were used
in the study. Characteristics of the enterprises are
given in the table 1 and the table 2.

The balance sheet currency grows in enterprises A
and B throughout the study period (by 39.02%; 7.11%
and 18.48%; 14.10%, respectively), which indicates

the expansion of enterprises economic activity. At the
enterprise A, 20.07% increase in net operating income
was observed in 2017, and a decrease of 10.29% in
2018. At the enterprise B, the decrease in net
operating income by 9.62% occurred in 2017, and the
increase by 79.64% was in 2018.

Table 1. Characteristics of the Enterprises under Consideration

Characteristics of research

The enterprise

objects A B
Legal corporate form PAE LLC
Term of continuous activity 20 years 18 years
Location Odessa Odessa

Type of activity according
to UICS

(Ukrainian Industry
Classification System)

- 01,41. Cattle breeding
—01.46. pig breeding
—0.1.61 provision of services in crop
production
—46,04. grain trade
—46.21.trade in seeds and animal feed
—01.11. cultivation of grain and industrial
crops

01.11. cultivation of grain and
industrial crops

Source of information

Financial reporting of the enterprise
(simplified forms 1-st, 2-d)

Financial reporting of the
enterprise (simplified forms 1-
st, 2-d)

The amount of employees
(average), people

2016 - 6 people, 2017 -5 people, 2018 -
people

2016 - 4 people, 2017 — 4
people
2018 - 3 people

Source: compiled by the authors on materials [9]
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Table 2. Horizontal Analysis of the Balance Sheet Currency and ths Financial Performance Report

Indicat The enterprise A The enterprise B

naicator 2016 2017 2018 2016 2017 2018
The value of the
enterprise property
(currency 4516.8 6279.4 6726 39.5 46.8 53.4
balance),
thousand UAH
Increment rate, % 39.02 7,11 - 18.48 14.10
Gross profit,
thousand UAH 6960 8357 7497 9525 8609 15465
Increment rate % - 20.07 -10.29 - -9.62 79.64
Other operating incomes,
thousand UAH - 200 - - >3 -
Increment rate, % 100 - - -45 -
Other incomes, 35
thousand UAH - - - - -
Increment rate, % - - - - 100 -
Cost value,
thousand UAH 5460 7315 6709 6035 319 11402
Increment rate, % 33.97 -8.28 _ -94.71 3474.29
Gross  profit,  thousand | 5, 1042 788 3516 2574 4063
UAH
Increment rate, % - -30,53 -24.38 - -26.79 57.85
Other operating expenses,
thousand UAH 202 657 765.2 8283 2369 3109
Increment rate, % - 225,25 16.47 - -71.40 31.24
Other expenses, thousand B B B
UAH 150 - 354
Increment rate, % - 57.33 36.44 _ 100 43.90
Net income
(loss), 1532.5 2880.5 3029.0 1013 3007.0 3607.0
thousand UAH

Source: compiled by the authors on the basis of materials [9]

From these calculations it is possible to conclude
that net income in the reporting year compared to the
base increased by 148.5 thousand UAH (5.16%) for
the enterprise A and 600 thousand UAH (19.95%) for
the enterprise B.

In the enterprise B (in 2018) the growth rate of
sales revenue exceeded the growth rate of the balance
sheet currency, which indicated an increase in
economic potential of revenue, increased resource
efficiency (increase in income from each hryvnia
invested in the enterprise property value), which was
in contrast to the enterprise A (decrease by 10.29% in
2018). The increment rate of gross profit was for the
enterprise A (24.38%) in 2018 and in 2017 for the
enterprise B (26.79%). After the decline of this
indicator in the enterprise B, it grew in 2018. The
enterprise A suffered a loss in 2017-2018, and the
enterprise B in 2017. This analysis shows the need to
find ways to reduce costs and increase the enterprises
revenues to achieve efficiency.

In order to analyze the situation, a vertical and
horizontal analysis of their financial reporting was
performed.

Vertical analysis means the data presentation on
the enterprise economic activity in the form of relative
indicators due to the share of each article in the
overall result and their changes assessment in the
dynamics.

Data on the vertical analysis of
financial reporting are given in the table 3.

During the study period, the tendency to reduce
the share of fixed assets at the end of the period was
observed. The largest share of enterprise assets was
concentrated in fixed assets, namely property assets,
which indicated their heavy structure, and therefore
not high level of liquidity and financial stability of the
enterprise, the result of heavy asset structure was
significant overhead costs and high sensitivity to
revenue changes. At the enterprise A, current assets
predominated over fixed ones, which indicated an
increase in liquidity in the coming years.

enterprises
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Table 3. Vertical Balance Analysis

The enterprise A The enterprise B
2016 2017 2018 2016 2017 2018

Indicator Thous Thous Thous Thous Thoud Thous

and, % and, % and % and, % and, % and, %

UAH UAH UAH UAH UAH
z;::g 1522.3| 33.7 [2472.8| 43.4 |2768.8| 42.2 | 723 | 46.9 | 5753 | 49.3 | 4899 | 19.4
acssuftzm 2995.5| 66.3 |3806.3| 62.6 3956.7| 59.1 | 819 | 53.2 | 5919 | 50.7 | 20309 | 80.6
Equity 3815.4| 84.5 |5163.4| 83.2 [5311.9, 81 1015 | 65.3 | 9659 | 82.8 | 10259 | 40.7
Current 700.4 | 15.5 | 557.7| 9.9 | 9856 | 17.7 | 527 34 2007 | 17.2 | 14949 | 593
liabilities

Source: compiled by the authors on the basis of materials [9]

In 2018 the enterprise B had a small share of fixed
assets, that indicated the formation of a sufficiently
mobile structure of assets, which accelerated the
enterprise turnover.

At the enterprise A the depreciation of property
assets was 152.00 thousand UAH, 193.00 thousand
UAH; at the enterprise B was 2199.00 thousand
UAH, 3901.00 thousand UAH, which was a negative
trend. As of 2018, fixed assets of the enterprises
comprised 42.2%; 19.4% respectively. Current assets
accounted for the remaining 59.1%; 80.6%
respectively.

At the end of 2016, the equity base in financial
resources for enterprise A was 84.5%, and in 2017 -
83.2%, and in 2018 - 81%, for the enterprise B, this
figure decreased in 2018 to 40.7 % compared to 2017

82.8%.  This situation was negative for the
enterprises.

Retained loss amounted to 33.9%; 45.9%; 45.0%
- for the enterprise A, and for the enterprise B -
65.7%, 25.8%, 14.3%, respectively, for 2016 - 2018.
Added capital for the enterprises A and B was absent
for 2016, and for 2017 - 2018 it consituted 57.0%,
26.4%, and 08%, 21.8%, respectively. Other current
liabilities of the enterprise A amounted to 15.5%;
9.9%; 17.7% and 34%, 17.2%, 59.3% for the
enterprise B.

Horizontal balance analysis is a comparison of
each balance sheet item and the calculation of changes
in absolute and relative values, as well as the
qualitative characteristics of the detected deviations.
Data on the horizontal analysis of financial reporting
are given inthe table 4.

Table 4. The Horizontal Analysis (Absolute and Relative Deviation)

The enterprise A The enterprise B
Indicator 2017-2016 2018-2017 2017-2016 2018-2017
Thousan
Th{(}lfia;ld, % Thgis:lnd, % Thgis:lnd, % d, %
’ ’ UAH
Fixed assets 950.5 162.44 296 ! 171 9 503.0 795.71 -854 85.16
Current assets -670.2 77.61 150.4 1053'9 504.4 721.98 3882.1 34.35
Equity 148.5 102.88 -1348 73.89 864.4 951.63 600 106.21
Current 428 176.84 | -2852 | 71.06 148.0 380.83 | 12942 | 744.84
liabilities

Source: compiled by the authors on the basis of materials [9]

Compared to previous years, the enterprises assets
are growing. this indicates an increase in the
enterprises potential to generate profits, as the amount
of assets involved in the production, investment and
financial process is growing.

At the beginning of the study period, in 2016 the
amount of debts receivable for goods, works and
services consisted of 27.3 thousand UAH, and 482.0

thousand UAH respectively at the enterprises A and
B. In subsequent years, this indicator increased at the
enterprises, which negatively influenced the financial
costs, because it was necessary to attract additional
funds.

There was a decrease in inventories at the
enterprise A, which negatively affected the enterprise
development. The opposite situation was observed at
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the enterprise B — the increase in inventories, which
contributed to the enterprise further development.
The high share of debts receivable in the assets of the
balance sheet affected the stability of the enterprises
financial condition. The enterprises had an active
outsranding balance (total debts receivable exceeded
accounts payable), which indicated that the
enterprises provided their customers with free
commercial loans in excess of funds received in the
form of deferred payments to commercial creditors or
calculation with postpayments.

Registered capital and additional capital remained
unchanged at enterprises A and B during the study
period. The enterprises A and B had additional
capital. All the enterprises did not form reserves for
future expenses and payments. The amount of
deferred income remained stable because the
enterprises did not dispose of deferred income during
the study period. Long-term liabilities of the
enterprise A were present in 2018, they were absent at
the enterprise B throughout the study period. The
amount of short-term liabilities of the enterprises A, B

14000

at the end of the study period increased, which
negatively affected the enterprises liquidity. In 2016,
the value of all liability sides amounted to 4.515.0
thousand UAH and 1542.0 thousand UAH at the
enterprises A and B, respectively. At the end of the
study period, this indicator amounted to 6272.5
thousand UAH. and 25208 thousand UAH, which
affirms an increase in enterprises financial resources.

The figure 2 shows the dynamics of the number
of inventories for 3 years for the enterprises A and B.
For the enterprise A, the number of inventories
increased during 2016—2017, and decreased in 2018,
which in absolute terms is 925.0 thousand UAH and
348.0 thousand UAH and in relative terms growth
rate of 135.3% and 90.2%; increment rate of 35.3%
and 9.8%.

At the enterprise B inventories increased in
2016—2018, which in absolute terms was 4388.0 thd
UAH and 7038.0 thousand UAH and in relative
terms  growth rate of 1820.4% and 236.1%;
increment rate of 1720.4% and 136.1%.
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Fig. 2. Inventories comparison chart, thd. UAH
Source: the authors’ own development
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Fig. 3. The debts receivable dynamics, thd. UAH
Source: the authors’ own development

In 2016, debts receivable for the enterprise A
amounted to 167.9 thd. UAH, for the enterprise the B
it was absent for this period. In 2017-2018, its
volume increased by enterprises. The absolute
deviation on the enterprise A was 26,9 thousand
UAH. and 3,650 thousand UAH, for the enterprise B
was 457 thousand UAH. (increased due to the
emergence of buyers’ new debts). The growth rate of

debts receivable for the enterprise A was 84.97% and
2688.65%, for enterprise B was 200.67% at the end of
the period . The increment rate for the enterprise A
was 16.02% and 2588.65%, for the enterprise B was
100.66. at the end of the period.

Characteristics of the enterprises’ position for 3
years are given in the tables - 5, 6, 7.
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Table 5. Profitability Ratios

The enterprise A The enterprise B
Profitability
2016 2017 2018 2016 2017 2018
— output sold, % -24,69 2,03 9,69 3,18 3,25 4,32
— total assets, % 3,22 2,75 2,28 1,60 2,28 2,66
— equity, % 2,574 1,88 8,23 12,02 3,25 4,94
production, % -10,2 2,07 9,82 3,18 3,23 4,85

Source: compiled by the authors on materials [9]

Sales margins characterize the probability of
production sold by the enterprise. This indicator is
determined by the ratio of difference in the volume of
output sold at sales prices and the cost of goods sold
to the cost of goods sold. There was a decrease in the
indicator for the enterprise A in 2016 and its increase
was in 2017 - 2018 by 7.66%. The enterprise B had
a steady growth trend, as in 2016 the indicator was
3.18%, in 2017 it increased to 3.25%, in 2018 it was
4.32%). There was an increase of 1.14% during the
study period.

Return on total assets shows the effictive use of all
available assets of the enterprise (The enterprise A
had an inefficient use over the whole period, the
enterprise B was efficient).

Return on equity is a financial ratio that
characterizes the efficiency of using the equity. It

shows the return (rate of return) on invested equity.
Maximizing this indicator is an important task that
must be performed by enterprise managers. It
increased by 6.35% for the enterprise A in 2018
compared to 2017, for the enterprise B by 1.69%.
This means that the assets worked efficiently, which
lead to making a profit.

Production profitability is a concept that
characterizes the economic efficiency of production,
in which the enterprise on account of proceeds in
cash from the products sale (works, services) fully
reimburses the cost of its production and makes a
profit as the main source of expanded reproduction.
For enterprises A and B, this figure increases
throughout the period from 2016 to 2018.

Table 6. Turnover Ratios

) The enterprise A The enterprise B

Indicators

2016 2017 2018 2016 2017 2018
Finished  goods 3 14 1.3 1.2 1.5 0.72
turnover
Inventory 29 1.9 1.8 1.3 2.2 1.3
turnover ratio
Turnover ratio of 26 25 1.9 0.7 2.5 1.2
current assets

Source: compiled by the authors on the basis of materials [9]

From the table 6 we can see, that the enterprise A
is characterized by a decrease in finished goods
turnover, inventory turnover ratio, turnover ratio of
current assets during 2016—2018, and for the
enterprise B this decrease is typical at the end of the
period.

Finished goods turnover shows the turnover rate
of outgoing inventory. An increase in the ratio means
an increase in demand for the enterprise’s products,
and a decrease in the overstocking of outgoing
inventory due to a decrease in demand (observed for

the enterprise A and and the enterprise B at the end of
study period).

The inventory turnover ratio shows the number of
inventory turnovers. A decrease in this indicator
means a relative increase in inventories, which
negatively  affects the enterprise financial
condition(enterprise A in 2017—2018; enterprise B in
2018). The turnover ratio of current assets shows how
many currency units a unit of current assets brings
(for the enterprise A it decreased throughout the
period, for the enterprise B at the end of the period).

Table 7. Financial Independence

) The enterprise A The enterprise B
Indicators
2016 2017 2018 2016 2017 2018
Financial 0.84 0.82 0.79 0.66 0.83 0.41
independence

Source: compiled by the authors on the basis of materials [9]
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Financial independence ratio (equity-assets ratio,
ownership ratio, equity ratio) characterises equity
integration. An increase in the financial sovereignty
ratio means increasing the enterprise financial
stability and is a positive moment.  For the
enterprises A and B, the value of this ratio fluctuates
between 0.4 and 0.84, which is certainly not evidence
of their financial stability, but only indicates the
limited availability and inaccessibility of external
financing.

of possibilities for their further development. On the
basis of study results of these enterprises, it is found
out that during the two years they were characterized
by a decrease in the average number of employees or
its maintaining, an increase in the net income from the
output realization, but that the enterprises received a
loss, which is explained by the unstable economic
situation and the increase in unit costs. For further
successful development, the enterprises should take
into account the factors that have contributed to this,
develop a tree of goals and decisions, in order to keep

Conclusions 4 entit el
. o management records to 1dentl unprofitable
The article analyses the activities of two nag y p
. . . activities.
agricultural enterprises and provides the assessement
Abstract

Entry: The need for a systematic analysis of the agricultural enterprises activities, monitoring their business
activity due to unpredictable changes in their current activity and the need to evaluate the competitive
environment. Such analysis allows to move to the crisis in a timely manner, to diagnose the enterprise potential,
oriented on the analysis results of other enterprises activities. Therefore, the analytical review of agricultural
activities of a number of Ukrainian enterprises for the period from 2016 to 2018 is relevant in terms of obtaining
general information about the enterprises financial condition and their ability to survive and develop during the
period is extremely difficult for the country. The aim of the article is to present the results of the analytical
survey of the agricultural enterprises of Ukraine for the period from 2016 to 2018, to assess their opportunities
for further development. The analysis of these enterprises activities, namely: horizontal and vertical analysis of
the balance, increment rate calculation, profitability rario, turnover ratio, financial independence, dynamics of
accounts receivable and inventories for the period from two thousand fourteen to two thousand sixteen is
presented. Based on the calculations, an assessment is made of the possibilities for their further development.

Discussion: A survey of these services enterprises has revealed that over the three years they were
characterized by a decrease or savings in the average number of employees, an increase in net income from
output realization, but the enterprises received losses due to the unstable economic situation and an increase in
unit costs. For the further successful development of enterprises, the factors that contribute to this should be
taken into account, the tree of goals and decisions should be developed, and management records should be kept
in order to identify unprofitable activities.
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